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Why Alberta Why Alberta –– Why NowWhy Now

Insights Into Why Alberta is Insights Into Why Alberta is 
The Place To Invest Today The Place To Invest Today 

and in The Futureand in The Future

Eliminate Opinions & Eliminate Opinions & 
MisinformationMisinformation

Let Others Get Caught Up Let Others Get Caught Up ––
While You Focus On WhatWhile You Focus On What’’s Real!s Real!

Research = Sophisticated Investor
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Focus on Economic Focus on Economic 
Fundamentals Fundamentals ––

Not EmotionsNot Emotions

The Emotions of SuccessThe Emotions of Success

Greed

Fear Greed

GreedFear

2004 2006 2009 2010 2011 2013
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Research Compiled ByResearch Compiled By

Don R. CampbellDon R. Campbell
BestBest--Selling Author of Selling Author of 

““Real Estate Investing in CanadaReal Estate Investing in Canada””

Author of 2 Canadian Best Sellers
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Don R. CampbellDon R. Campbell

• President of the Real Estate 
Investment Network

• Canada’s longest running and 
most successful real estate 
educational network

• Members purchased 13,741+ 
properties

The Value Of Property Members Have The Value Of Property Members Have 
Purchased Has Now Surpassed $1 Billion!Purchased Has Now Surpassed $1 Billion!
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Don R. CampbellDon R. Campbell

Where In The World?Where In The World?
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Where In The World?Where In The World?

Where In The WorldWhere In The World
1. Denmark
2. Canada
3. U.S.A. (tie)
4. Singapore (tie)
5. Hong Kong (tie)
6. Netherlands
7. Finland

Economist 
Magazine 2005
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CanadaCanada

Canada a New World LeaderCanada a New World Leader

• Population Growing at 2nd

fastest Rate of G8 Countries
• Politically ‘stable’
• 2 Assets the World Will be 

Needing – Oil & Water
• Top 5 of Least Regulated
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Canada Canada ––
A World Economic LeaderA World Economic Leader

• Best Debt to GDP Ratio in 
the G7!

• Only Country of G7 to have 
a surplus

Debt to Gross Domestic ProductDebt to Gross Domestic Product
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Creating Quality Creating Quality 
FullFull--Time JobsTime Jobs

Over 200,000 in Over 200,000 in 
11stst Half of 2006 AlreadyHalf of 2006 Already

Jobs With Less Than Jobs With Less Than 
National Average Wage National Average Wage (Loss / Growth)(Loss / Growth)
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-120,000-120,000
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0
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Stats Canada Feb 2006
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Jobs With More Than Jobs With More Than 
National Average Wage National Average Wage (Loss / Growth)(Loss / Growth)

32,000

113,000
134,000

0

20,000

40,000

60,000

80,000

100,000

120,000

140,000

Science Management Education      
Social Sciences

Stats Canada Feb 2006

Strong Economic Growth in Strong Economic Growth in 
Western CanadaWestern Canada

Real GDP (per cent change)
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Alberta The Economic EngineAlberta The Economic Engine
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AlbertaAlberta’’s Economys Economy
• 4.8% growth in 2006, the strongest since 2000.

• Projected Average growth of 3.5% between 
2007 and 2009. 

• Strong employment growth, low 
unemployment  3.4%, inflation contained.
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Government Government 
LeadershipLeadership

Providing the Providing the 
Atmosphere For GrowthAtmosphere For Growth
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Source:  Fraser Institute

Fiscal Performance IndexFiscal Performance Index
2006 (100-point index scale)*
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•Index includes 20 indicators of government taxation, spending, deficits and debt over the past five years 
(1999-00 to 2003-04)

Source:  Moody’s Investors Services

Government Credit RatingGovernment Credit Rating
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Source:  Alberta Finance

Alberta Surpluses (Deficits)Alberta Surpluses (Deficits)
($ millions)
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Government Surpluses (Deficits)Government Surpluses (Deficits)
2005-06 (per cent of GDP)*
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Source:  Alberta Finance

Government Net AssetsGovernment Net Assets
As of March 31, 2006 (per cent of GDP)*

13

-10
-15

-22 -26 -26 -27 -27
-35 -39

-16

-60
-50
-40
-30
-20
-10

0
10
20

AB SK BC MB QC PE ON NB
FED NS NL

* Other Governments as of February 23, 2006.  On a consolidated basis where possible.  Excludes pension liabilities.

Source: Alberta Finance

Debt Servicing CostsDebt Servicing Costs
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Small Business Corporate Income Tax RatesSmall Business Corporate Income Tax Rates

2006 (per cent)*
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Economic Growth Economic Growth 
Stems From A Well Stems From A Well 
Structured EconomyStructured Economy

Economic Growth %Economic Growth %

3.4

4

4.9

3.1

0

0.5

1

1.5

2

2.5

3

3.5

4

4.5

5

Canada BC AB ONT



Why Alberta – Why Now

Real Estate Investment Network 19

Economic Growth % Economic Growth % vsvs UnemploymentUnemployment
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AlbertaAlberta’’s Exports Continue To Increases Exports Continue To Increase
Real Exports (billions of 1997 dollars)
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AlbertaAlberta’’s World Leading s World Leading 
Oil & Gas IndustryOil & Gas Industry
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The World View of AlbertaThe World View of Alberta

DVD

Energy RealityEnergy Reality
• 2 Billion+ currently not consuming oil & Gas
• Next Generation 4 Billion
• As These Economies Evolve, these 4 Billion Will 

Begin To Tap Into the ‘Grid’
• 10 Year Consumption Growth 

China 7%/yr.  
Indonesia 10%/yr
India 9%/yr

• Occurring at Same Time Production is Peaking 
in Many Countries (except………)
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Top Oil Producers Top Oil Producers 
Production & Wealth Shift Production & Wealth Shift 

2003 2003 -- 20152015
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Top Oil Producers Top Oil Producers 
Today & The FutureToday & The Future
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Conventional Energy Sector Conventional Energy Sector 
Builds on Record ActivityBuilds on Record Activity
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NonNon--Conventional Oil Conventional Oil 
Production Takes OffProduction Takes Off

('000s of Barrels Per Day)
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Fundamentals Fundamentals –– Impact of Rising EnergyImpact of Rising Energy
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Strong Growth Leads to Strong Growth Leads to 
Highest Wages in CanadaHighest Wages in Canada

Average Weekly Earnings, 2005 Annual
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AlbertaAlberta--The Destination of ChoiceThe Destination of Choice
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People Pouring InPeople Pouring In……

The Results Of The The Results Of The 
Hard Work Are Hard Work Are 

ShowingShowing
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Alberta Unemployment RatesAlberta Unemployment Rates
Lowest in Three DecadesLowest in Three Decades
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Sign of The Times in AlbertaSign of The Times in Alberta
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Average Hourly Wage Increases Average Hourly Wage Increases 
= Indicates Future= Indicates Future
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PEOPLEPEOPLE
The Engine of The Engine of 

The Real Estate MarketThe Real Estate Market

Tax AdvantageTax Advantage
• Albertans continue to pay the lowest 

taxes in Canada

• The general corporate income tax 
rate was reduced to 10 per cent on 
April 1, 2006
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Total Provincial and Municipal Tax LoadTotal Provincial and Municipal Tax Load
2005-06 (per cent of the Canadian average)
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Forced Increase in 
Productivity

Source:  Alberta Finance 

Family Earning $60,000Family Earning $60,000
Taxes and Health Care Insurance Premiums 
2005 (Two-income family with two children)*
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Personal Disposable IncomePersonal Disposable Income
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AlbertaAlberta--The Destination of ChoiceThe Destination of Choice
Net Interprovincial Migrants to Alberta 
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Intra Provincial Intra Provincial 
Migration PatternsMigration Patterns

Net Interprovincial Migration (thousands)
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Source:  Statistics Canada

Retail Sales Continue GrowthRetail Sales Continue Growth
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Growth % in Growth % in 
Youth Youth LabourLabour Employment Employment 

1997 1997 -- 20042004
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Impact on Impact on 
Real EstateReal Estate

Top Fundamental Towns For Top Fundamental Towns For 
Long Term Investment in CanadaLong Term Investment in Canada

• Edmonton
• Grande Prairie
• Calgary
• Red Deer
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EdmontonEdmonton

Source:  Statistics Canada

Migration To EdmontonMigration To Edmonton
(thousands)
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Housing Trends Of 
New Migrants & Immigrants
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Vacancy Rates EdmontonVacancy Rates Edmonton
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Indicator of ReIndicator of Re--Sale Sale 
Market Potential Market Potential –– EdmontonEdmonton

• Cost difference between Ave 
New Home and Resale Home:
–2002 = $22,000
– 2005 = $53,000 

• Serviced lots to increase 15%+ in 
2006

% Increase in Average Value% Increase in Average Value
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Edmonton Ring RoadEdmonton Ring Road

Edmonton LRT ExpansionEdmonton LRT Expansion
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New $7 Billion Refinery New $7 Billion Refinery --
MacroMacro

Located NE East of Edmonton Located NE East of Edmonton ––
How Would That Ripple OutwardsHow Would That Ripple Outwards

Refinery Row Ripple EffectRefinery Row Ripple Effect



Why Alberta – Why Now

Real Estate Investment Network 47

Source: Statistics Canada

Migration To CalgaryMigration To Calgary
(thousands)

19.7

22.5

15.5 14.6 14.6

17.4

9.1
10.6

12.8

0

5

10

15

20

25

1997 1998 1999 2000 2001 2002 2003 2004 2005
*Based on July 1st to June 30th year.  Data is represented as of July 1st.



Why Alberta – Why Now

Real Estate Investment Network 48

Calgary Population Growth Drives Calgary Population Growth Drives 
DemandDemand
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Calgary Vacancy RateCalgary Vacancy Rate

• Calgary Apartment Association Survey
• Pegged Vacancy Rate at a phenomenal 

1.6%
• Dropped from 5.1% in April 2005 (during 

end of plateau)
• Lowest in downtown = essentially 0%
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Vacancy Rate Q1 2006Vacancy Rate Q1 2006
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Source: Canada Mortgage and Housing Corporation

Calgary Apartment Vacancy RatesCalgary Apartment Vacancy Rates
(per cent)
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New Housing Price Index New Housing Price Index 

• The New Housing Price Index (NHPI) 
measures changes over time in the 
contractors' selling prices of new 
residential houses, where detailed 
specifications pertaining to each house 
remain the same between two consecutive 
periods (stats can)
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New Home Price Increases %New Home Price Increases %
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Real Estate

Housing 
Affordability 

Index

Bonus Fundamental Bonus Fundamental 
To WatchTo Watch
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Housing Affordability IndexHousing Affordability Index
Detached BungalowDetached Bungalow

2001 2006
BC 39.3% 58.1%
Quebec 29.6% 34.8%

Ontario 30.5% 36.4%
Alberta 28.3% 30.5%

+$144,529 (79%)
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Housing Affordability 2006Housing Affordability 2006
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ItIt’’s All About s All About 
FundamentalsFundamentals

As Investors we are As Investors we are 
Business Owners Business Owners ––

Eliminate Opinions & EmotionsEliminate Opinions & Emotions
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Bottom LineBottom Line

Eliminate Emotions Eliminate Emotions ––
Focus On Real Life Focus On Real Life 

Economic FundamentalsEconomic Fundamentals

Takes you from Takes you from 
Risky Speculator to Risky Speculator to 

Sophisticated InvestorSophisticated Investor
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Ave Canadian Ave Canadian 
House Prices 1980 House Prices 1980 -- 20042004

0

50000

100000

150000

200000

250000

80 84 88 92 96 0 2 4

Source: Canadian Real 
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““Take Chances.  Take Chances.  
When Rowing Forward, When Rowing Forward, 

The Boat May RockThe Boat May Rock””
Chinese ProverbChinese Proverb
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FundamentalFundamental
Remove Emotions and Remove Emotions and 

PrePre--ConceptionConception……
Focus on The Economic FactsFocus on The Economic Facts

Where In The WorldWhere In The World
1. Denmark
2. Canada
3. U.S.A. (tie)
4. Singapore (tie)
5. Hong Kong (tie)
6. Netherlands
7. Finland

Economist 
Magazine 2005
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Debt to Gross Domestic ProductDebt to Gross Domestic Product
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Top Oil Producers Top Oil Producers 
Production & Wealth Shift Production & Wealth Shift 
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CBS News CBS News 
60 Minutes60 Minutes

The Future of The Future of 
The The OilsandsOilsands is NOW!is NOW!

Feb 2006Feb 2006

CanadaCanada

• Economically Strong
• Politically Stable
• Leading Economic Turn Around
• Two Assets The World Will Be Needing

– Oil & Water
• Best Place in This Great Investment 

Climate?
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Alberta is Alberta is 
CanadaCanada’’s The Economic Engines The Economic Engine

AlbertaAlberta’’s Economic Corridors Economic Corridor

• If you carved out Edmonton to 
Calgary and created it’s own 
country – It Would be 2nd in the 
world in per Capita GDP

• A Full $15,000 above Canadian 
Average!
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““Always Leave Always Leave 
Something on the Table Something on the Table 

for Someone Elsefor Someone Else””

Thank You Thank You –– DonDon’’t Let Such t Let Such 
A Fundamentally Strong A Fundamentally Strong 

Market Pass You ByMarket Pass You By


