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Why Alberta — \Why Now

Insights Into Why Alberta is
The Place To Invest Today
and in The Future

Eliminate Opinions &
Misinformation

Let Others Get Caught Up —
While You Focus On What’s Real!

Research = Sophisticated Investor
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Focus on Economic
Fundamentals —
Not Emotions

The Emotions of Success

Fear Greed
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Research Compiled By

Don R. Campbell
Best-Selling Author of
“‘Real Estate Investing in Canada”

Author of 2 Canadian Best Sellers
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Don R. Campbell

* President of the Real Estate
Investment Network

e Canada’s longest running and
most successful real estate
educational network

 Members purchased 13,741+
properties

——

The Value Of Property Members Have
Purchased Has Now Surpassed $1 Billion!
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Where In The World?

Where In The World

Denmark

. Canada
U.S.A. (tie)

. Singapore (tie)
Hong Kong (tie)
Netherlands
Finland

E .
Magazine !m
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Canada a New World Leader

* Population Growing at 2"
fastest Rate of G8 Countries

 Politically ‘stable’

e 2 Assets the World Will be
Needing — Oil & Water

* Top 5 of Least Regulated

|
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Canada —
A World Economic Leader

e Best Debt to GDP Ratio In
the G7!

« Only Country of G7 to have
a surplus

Debt to Gross Domestic Product

Germany Canada‘
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Creating Quality
Full-Time Jobs

Over 200,000 in
15t Half of 2006 Already

Jobs With Less Than
National Average Wage (Loss / Growth)

= U y UV
Primary Ind Sales & Service Processing

Stats Canada Feb 2006 ‘
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Jobs With More Than
National Average Wage (Loss / Growth)

Science Management Education
Social Sciences

Stats Canada Feb 2006 ‘

Strong Economic Growth In
Western Canada

Real GDP (per cent change)

4.8

Canada
b 28

2.6
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Alberta The Economic Engine

sune 13 2008

ALBERTA IS ABOUT
TO GET POWERFULLY

ICH

WHAT HAPPENS
TO CANADA?

Real Estate Investment Network
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ilumming aﬂmu

beats ERETE
East for ||||
growth

Shipments of
manufactured
goods surge

Alberta’s Economy
* 4.8% growth in 2006, the strongest since 2000.

* Projected Average growth of 3.5% between
2007 and 20009.

» Strong employment growth, low
unemployment 3.4%, inflation contained.

|
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CALGARY HOUSING BOOM

By Ganny Mann
A critical shortage of bousing for
sale in Calgary and a red-t

Sales in Calgarys ng
homes market jumped almost

al Estate Association. At the same
e, the number of homes being
put on the market for sale was
dawn 3

The result was a record §285,130
sverage price for & home sold last
manth, leaving prices in the city
20.2% ahead of last year and on
pace 10 eclipse Toronto as the sec
ond-most expensive city In the

CENTRE OF UNIVERSE
SHIFTS WEST

ry Klump,
chilef econamist with the Cttawn
based association, which
dicting

yeas. “The mumbers are simply un-
believ ook a1 o

e thilniks thas
near 1,000 to-

lgary real

d_casily pass

seeing the same sol

we are,” sl a
sce president with Re/Max Wt
em Canada,

the Jamuary
The average price of o bome
in the city was $332,670 last
, only » 2.9% jump fro
afga. Ot

e average price of a

sold in greater Vancouver
ched $457.374 last month, o
21.3% increase from last year and

Real Estate Investment Network

Government
Leadership

Providing the
Atmosphere For

rowth

REAL ESTATE
INVESTING
IN CANADA
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Fiscal Performance Index

100
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2006 (100-point index scale)*

019618 557 575

46.4 46.0 437

28.1
319 28 244
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«Index includes 20 indicators of government taxation, spending, deficits and debt over the past five years

{1999-00 to 2003-04)

Government Credit Rating

AB BC MB ON SK NB QC NS PE NL CAN

*As of February23, 2006

Real Estate Investment Network

Source: Moody’s Inveﬂun‘
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Alberta Surpluses (Deficits)

($ millions)
8,000

6,000
4,000
2,000

Source: Alberta Fir_

Government Surpluses (Deficits)

2005-06 (per cent of GDP)*

Surplus

Deficit

M AN E o R, W

AB BC NB NS FED MB NL QC SK ON PE

*QOther Governments as of February 23, 2006. Adjusted for fiscal stabilization fund transfers.

Source; Alben_
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Government Net Assets

13 As of March 31, 2006 (per cent of GDP)*

WEEPd Lo E

* Other Governments as of February 23, 2006. On a consolidated basis where possible. Excludes pension liabilities.

Source: Alberta Fi_

Debt Servicing Costs

($ millions)

Real Estate Investment Network
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Small Business Corporate Income Tax Rates

O P NN W s~ ol o NN 0o O

*Other provinces known as of February 23,2006

(Per cent)

Real Estate Investment Network

AB

2006 (per cent)*

BC

Business Growth

NL

8.5

QC

Source: A|bm_

Canada

-0.8 , -1.0

NB PE

Source: Statistics Canada
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Economic Growth
Stems From A Well
Structured Economy

Real Estate Investment Network
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Economic Growth % vs Unemployment

Albert

60
50
40
30

20

Real Estate Investment Network

a’s Exports Continue To Increase

Real Exports (billions of 1997 dollars)
B Mining, Oil and Gas B All Other

2000 2001 2002 2003 2004 2005 2006f 2007f 2008f 2009f

Source: Statistics Canad‘

19



Why Alberta — Why Now

‘Corridor’ engine of
Alberta Advantage

s if more proof is needed to nafl down

the fact Alberta has the strongest coo-

nomic market in the country, the
Toronto Dominion Bank has pounded the
message home yet again,

Late last year, TD Economies updated a spe-
clal repart, originally released in 3003, that fo-
cused on the Calgary-Edmonton corridor and
the rate of growth occurring up and down
Highway 2.

“The repart also reveals why housing con-
struction starts, population growth, job cre-
ation ard low unemployment are among the
strongest kn the country.

MARTY
HOPE

and imited prospects for growth in global

‘Without a healthy economy, finding work production,” says the report. anrllpn

wold be difficult and migration lev-

els of newcomers to Alberta would “
be struggling. as would residential The
construction. -

“The corridor's positive economic (“a]t_mr\_-.
momentum is Hkely to continue over !
the next fow years, saysthe TDre-  EAMONEON

port.

I'm not telling lessors out of corridor
schoal when 1 say the momentum is isina
obviausly being driven largely by the
province's oll 2nd gas sectos. [‘K]h[t](}l]

So just how strong isthe economy  10) be the
high-balling between here and Ed-

manton, and how does it comparer  [T10SL PTOS
“T'L';?D’d‘:‘n‘t'}f_"“ D‘f“dp“". do  perous and
mestic a figure in AP P
m;u.rilulher;rmd of living) best place
will grow a2 a four per cent pace this i i
year — similar to that of 3005 T}U.]I\‘I:c:_;‘j
That's just a tad higher than the the worlc
overall provincial number, but s a
full percentage point shead of the L
national GDP, TorosTe
“Crude oil prices are Hkely tostay  Dosaios Banx
abauat $50 US per barrel over the

prices will also be strong,

Add the Imv«‘lofd\c E«lpﬁhml af
the border to cattle a

Calgary to Edmonton region fuels economy

industry, the TD paper says, leaves the corri-
dor area’s economy “vulnerable” to the whims
of the rollercoaster ride that commodity cy-
ches tend to go through

W Labour shartages have bocome mare
eritical In every sector of the econormy,
partly due to the fact the migration tap has
been tursed down as other regional
economies regain streagth — particularty
that of B.C.

B The pace of growth In Calgary and Ed
maonton has brought to the fore concerns
about i both new

mercial services sector in Calgary
and Edmonton as well as strength-
ening labour markets, and you have
arecipe ﬂw SuCTEss and health,

to reach into developing suburban communi
thes, as well as upgrading or expanding infra-

s,

“Some P ofin-
com sumn the mfmlw's superior
performance to the rest of Canads
huhffnrvﬂ starkez,” says the re-

o instance, for 3004, Calgary and
the fastest

W Housing n
Although still being Larwr_ly uffscl by histori-
cally low morigage ratcs, rislng mm 'm new

price hikes for rele bousing — will make it
‘o difficult for first-time buyers to take the
i

growth of all urban centres in the
country in p in

plunge.
But & rr.oumanalnwpmgmtiam

come: seven ard five per cent, re-
spectively.
“Toa lesser extent, municipalities
n the corridar have experienced 8
llﬂ In their finances, primarily
shrough property tax gairs from g
buoyant housing markes,” says the

report.
Bt there are bumps slong the
road that will have to be paid some

next five years, buoyed by demand from en- attention:
China,

ergy-hungry counties like the US. and

W The growing dependence on the energy

and analysts have said: Alherta is
the place to be— and the T T report concurs.

“The Calgary-Edmonton corridor 1s in a po-
other areas of the coustry can only
{. o be the most prosperous and
best place to live in the world.”

Pretty heady stuff.

Yes, there are challenges, says the repart.
But government, businesses and consumers
appear to be cognizant of these challenges and
the need to pay attention to them.

2o

Calgary Herald _ Saturday, February 11, 2006

Alberta’s World Leading

Olil & Gas Industry

Real Estate Investment Network

REAL ESTATE
INVESTING
IN CANADA
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The World View of Alberta

Energy Reality

2 Billion+ currently not consuming oil & Gas
Next Generation 4 Billion

As These Economies Evolve, these 4 Billion Will
Begin To Tap Into the ‘Grid’

10 Year Consumption Growth
China 7%lyr.

Indonesia 10%l/yr

India 9%/yr

Occurring at Same Time Production is Peaking
in Many Countries (except

|

Real Estate Investment Network
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Top OIl Producers
Production & Wealth Shift
2003

Saudi

Russia

AONRS

usS Ira

Mexico

Canada

Increase in Millions of barrels /'day

Bush aims
to cut import
from Mideast

SHELDON ALBERTS

CANWEST NEws SERvice
WASHINGTON

day to 2.7 million barrels a day.

e
to triple pro-
duction to as

e US. Deparimed
of Energy is predic]
Ing erude ol fror
Alberta's oilsands
net alternative en-
crgy sources such as biomass

theve million barrels 2 day by
200,

Ted ot G
cebves it all, which we don't have
in our forecast, It could reduce
even more our dependence on

*They continue to volce con-
cerns about bow much oilsands
supply China will actually be
taking* Dave Maclnnis, presi-
dent of the Canadian I-nr'p.}

focus as well.”

reserves.
Following Snow's trip, US.
Vice-President Dick Cheneoy
had planned to come to Fort
McMurray st September but
because of
ol Officials
with the Cinsdien sy o
Waskington say they a ng
to reschedule the visit

ethanal — will help halve |the Middle Fast” an Energy De
America's di dence on "
seas ofl within two decades. The US, however, isn't the

The asscssment, in a repurt

Bush's challenge this week for|
the US. to sharply reduce [t

| imports from unstable na-
tions [n the

According to data obtained|
by the :Kl:un::s news agency,
the US. Energy Information|
Administration estimates|
America’s ol mports from|
Canada will almost double by

only country with deslgns on
Canadian oll. Earlier this week,
Indis's top energy officlal said
his country could invest up to
s billion in the next year to
gain a tochold in the oilsands,

Ching, meanwhile, has
thrown its clout behind Cal-
gary-hased Enbridge Inc's pro-
posal to build a 400,000 barre]
& day plpeline from Albersa to
the West Coast

204, from L6 million barrels 2

U.S.
targets
Alberta

for oil
solution

oY
ing on Canadian o
key role in slashing imparts of
Middle East ofl from the cur-
rent s ion barrels a day to
three million.

Word of the new forocass

ducing 75 por cen u[uu imparts
from <l

His preseription for reducing
oll consumpticn ranged from
sharply increased use of bio
based fisel, solar energy, clean
coal plants and nuclear power.

But with many alterna
els still years from commercial

search for more secure and sta-
hle energy sounces.
-\mhlv. US. Treasury

vilsands in July, was appare)
so maved by the vastnes:
resource that he committed to
talking to the president about
C

Americas energy fiture.
berta's oilsands hold an es-
timated 175 biltion harrels of re-

Regardless of any maves

cal advantage on its competi-
tors when it comes to Canadian
oil — geography.

Being next door gives the US.
an edge on shipping costs that
countrics an ocean away will
find tough to match.

That fact is lkely well
ciated by Cheney, who m\}nd.ly
stressed that Bush's call for a
away from ofl woukl not
mean any government-imposed
salition to reduce consumption.
"W need to be careful about
having government come in,
and tell people
how to live their lives” Ch-
eneytold a radio interviewer,
*The marloet does work (and)
people make adjustments and
make decisions for themsebves in
terms of what kind of vehicle
they want to drive, and how of-
tien they wans to fill up the tank.”

e r—

OIL: Cheney says

market will dictate

CALGARY HERALD  Saturday, February 4, 2006

Real Estate Investment Network
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Top OIl Producers
Today & The Future

o P NN W s 01 O N 0O © O

Saudi Russia us Iran Mexico Canada

—

Conventional Energy Sector
Builds on Record Activity

Average Number of Rigs Drilling in Alberta

50

0
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Source: Alberta Energy and Canadian Association of Oilwell Drilling W

Real Estate Investment Network
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Non-Conventional Oll
Production Takes Off

(*000s of Barrels Per Day)
2,500
2,000
1,500

Non-Conventional — Ft McMurray
1,000

Conventional

Source: Alberta Energy: ‘

Oil Sands Investment Surges in 2005

Non-Conventional Energy Investment (billions of dollars)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006p

Source: Statistics Canada p—preliminaw

Real Estate Investment Network
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Oilsands are Edmonton’s ticket

to a prosperous future

EDMONTON [OURNAL

TUESDAY, MARLH 7, 2006

STRONG & STEADY

Edmonton’s growing share of oilsands action lands city in an economic ‘sweet spot’

pohdugmotte  RON CHALMERS Sormamohorée &
pens,redusducer EXPLORES CAUSES vomemwowesd
spdnevimesen, AN FFFECTS  fiddgedven
R et OF EDMONTON'S - S

i ECONOMIC GAINS g erricerse

Juwrmal Business Writer
EDMONTON

Edmonton’s econanty has sceelerated
from a deep recession a decade ago wa
rush that & almost unrivaled across the
country — and across the city's own his-

tory.
Highodl lerw imss
hEIl prices, low in urssnlﬁ.g&ﬁ

pipelines to move product across the
u\lmu.l River, and the caprure of

Thrnc :ldvnm:l.-s have not arrived by
accident.

“The Alberta Of Sands Technology Re-
search Authority spent about $800 il
lion over 25 years,” says Eddy [saacs,
managing direcior of the Alberta Energy
M:uuﬂmr.'md.\tanxlw about

Edmonton's economic ascent over the I.n-taﬂunm:m!m Isands 52.4 bill

st 10 yenrs has been driven by oflsands nway!hasbnﬂmm am‘l\'dunm and pilot projects.”

;ﬁrvc[opmrnl "lhey'c(ognmd that this isa risky  this expense has been summdb‘\mﬂud.c havemponcd
busiress that is exp at the front 1967, thattheyous

mrmihyr!u-pmvlnmﬂmxlrnhn]gw el ™ and Syncrude in 1978, buthplanuhnw 'more than $25 Cdn per barred o as little

r"mm'uu 1n 1995, Albert

by, in 1996 and 1997,

cut their operating costs by growing and

a5 $16. Isancs thinks their costs are s low

bow $45 within five years, says Paul Tsou-
nis, the Ciry of Edmonton's chicf ceon
omist

‘While the ploneering investments by
Suncor and Syncrude were historic
evens fior Fort McMurray, they were rel-
mtively isolated in their economic Erpact
For many years, the oilsands were de
scribed in terms of “potential” rather
than immediate prospect.

In the past 10 years, that has changed
The lineup of maor projects has created
anew erdln the economic history of
Edmonton and of Alberta.

1 think in the next three or four years

nual revenues of $300 million, much of
it by building fabrication plants, offices

elated to the oilsands,”

atchewan,

‘This created access to a large labour
poal, bath for construction and for an.
poing operations. Fxlmumoz\'s lnrger

e ard | Tiv

$13-b r e ploiting of seale —and  asSIOUS,
fl' It a sirgle for- i 2t scal advarnees. T)xuulsmmmhmrmwm
nly one per cent of p Canada was g & period of 35 the oner
until a developer recovered izs initial in-  low inflation, low interest rates, redusced.  ry, have enabled a shifi from mnvma
vesument — wi[hﬂw:wpllrykh‘n rising federal and provincial government  beles to shevel-and-truck mining. l-mytfn]mmphnnrdwuusdlt
|u 25 per cent, deficits, and lowes taxes, all creatinga Other improvements include more of- — profitabl nrnnmiwwc- $30,
healthy climateinwhichthe new poliaes — ficient se Industry recently told The
pnlu:)' al]uwm'g fster write affs of ail-  could take cffect. wser and nﬁln"lﬁl! rather than by hot  Journal
sands imvestmen Overthe next decade, tersof billionsof — waner and chemicals, the use of slurry
Nobaody foresces prices dropping be Clark Builders, in Ed: camsan-  just outside near Fort Sask-  monton to higher-paying jobs farther

north. Baur the report's acouracy has been
questioned, and the counterintuitive re.
suh may hive been caused by random
crvoe, with Statistics Canada drawing a

say dent Paul does not ly rep

are built in Edmon. sured that the work- thccnnrcpo'pulalm

100, for Id b Wihile activity has stimulated
“Asthe ollsands go, reliable and less  ourcity'seconomy, it akso mises concerns
our clients’ :oll'.fi “hm of the costly here than in :Jhuimam:wmmrdumheemwln
dence goes that . . TFort McMurray. ey,

much higher,” Ver- shi of skilled trades “The decision 1o di s
hesensays. “We'rein in the north, some build the upgrader Adiverse city

L constriction is movi

Jackson von der

at Scotford was rev-
olutionary,” says
- economist Andre

Ohe, of  ecloserto Ed

growth
in the province moving north of Red
Deer,” says business dean Mike Percy at
| fversicy of.'\.lbma

the
Chamber of Com

hesays, nlm;m!uull;nlmuldhm!n.u
plied or servioes mvoided mi-
jor commitments to “cne-off* projects.
New, with a long list of planned pro
Jects, “you're starting to see firms want-
trg o be close b the oilsands,” he siys.

“Tanget market
Edmonton companies can target the
ullsnnd.uﬂuh- h(‘mlw“hrv e’y fuse

Iy occurs off-sie.

“Because of the shartage of skilled
traces inthe north, some constriscrion i
maoving closer to Edmonton,™ he ex.
plains

“You can be near a larger labour pool
with betier acoess to the mracdes and a less
hastile environment.®

Rather than building from scratch on-
site, he sy, large modules can be built

L

Plourde at the Uni-

Jackape vaisder Ol versity of Alberta
Edmonten Chamber of Comsmeste. It brought the Ed
525

Tothe contrary, the Conference Board
of Canacda has described Edmonion as
having the countey’s most diversified
ecomnady, based on the distribution of

t aenang different industries.
tos Lavese 'ﬁmmpn‘l.:mn um]mi: rotes our

billion construction

54, with a per

fectscoreaf 1 uwum'ﬁmd a8 “Tigh-

projec uction
Jobs aml‘mml-rd; of permanent oper-
nting jobs.

“The Scotford upgrader has l‘l"‘ﬂ fol-

l'yd.m:me “not di-
verse”

This does not prove a balanced econ
nmy.!nm ignoresthe: enoe of Ed

lwwed by r more
similar-size Edmonton-amea npgmdc's
o be built for new oflsands plants —
with two mare under consideration,

Moving south

Ineffee,

wertiary indus
tries — such as construction and man-
ufacturing, banking and retailing —
wpan the primary oil and gas indussry.
i gond tmes, such dependency mary
be i Im'mnl Bug huu‘r bacly would an

; they're sell
ing m & contimuing indistry. And those
eampanies create business for other
compinies.

A e s o o e
Important link

The falwication of pressue vessels and
other heavy metal modules in Edmon-
1o, for shipmens north, farged ane i
portant link between Edmonton and the |
oilsands

The construction of upgraders, which|
resnain in Fdmoron and asea, has fur
ther integrated the ecomamy or our ciry]
with the narth

At oilsands mines, even after the sand|
isTemoved, the remaining ofl is thickand|
gooey. It must

froms Fort McMurray to Femonton,
Since 2000, & healthy economic cli-

mate has helped our entire country.

dmanton has been especially

Orver the next 10 years, major oilsands
projects will generate $60 billion in di-
rect spencding, which will mulsiply sev.
ernl times in their ndirect inpact across
the provinee and the country.

Tsounis estimates that every dollar
spent on allsands consmaction will cre-
aze at lenst BO conts in economic activi

tyin I-thmn.'nm-! rlwn-'doum afop-

damage our
atyr

Everyresource-based economy suffers
boom-and-bust cycles 1o some degree.
But as the Alberta oilsands inclustry has
grown, Edmonton's economy has be-
«comme less volntile.

The Conference Board of Canaca las
estimated our city's annual economic
growth since 1988, For the nine years
through 1996, growth averaged 2.5 per
cent anmually.

The average variability of'hnl figure
was plus or mimus 1.8 per cen

For the next nine years, hum 1597
througgh 2005 14

into a Hygheer laguid - ke conventionl
erude oil that flows from wells

suncor and Syncrude bath buils
grading plants on-site. Bait when Shed
built its A|||1h1.w:| oilsands plant in

mv-'pw:luu mumlpgruin azScotford,

e unp:u'l'ur at least §1.20 in Edmon-
ton.

Despaeabundant :\mkm‘-nr il

‘SUILLSTICS I TP Tt
ton actually lost ";DDDJubu ulZDD: -
while the Inbour force grew and unem-
plewyment fiell. This may reflect the flight
of workers from low-wage jobs in Ed-

nm-. —whd:wmhnhryma@:d 17 jer

:m muwm has increased substaminlly
while year-to-year variability of growth
actually declined.

s Edmonton has become more close:
Iy tied to the oilsands, is ccanomy has
both grown and sabilized

Real Estate Investment Network
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Fundamentals — Impact of Rising Energy

Manufacturing Boom in Alberta
Increases: Not Counting Oil & Gas

Machinery  Transp Equip Electronics Minerals

Source: Stats Can Feb 2006 ‘

Real Estate Investment Network 26
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Strong Growth Leads to
Highest Wages in Canada

Average Weekly Earnings, 2005 Annual

Canada

AB ON BC QC SK NB NL MB NS PE

Source: Statistics CanaN

Alberta-The Destination of Choice

Net Interprovincial Migrants to Alberta

50,000

45,000 Alberta’s Medium Term Outlook:
40,000 20,000/
35,000 et

30,000
25,000
20,000
15,000
10,000

5,000

Source: Statistics Canada and Alberta Fina_

Real Estate Investment Network
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People Pouring In...

Population Growth Jan 2004-Jan 2005

Source: Statistics Canada

BC 1.11%

Alberta

Sask. j 0.08%

Manitoba

Ontario

Quebec

Maritimes

The Results Of The
Hard Work Are
Showing

Real Estate Investment Network
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Unemployment
rate plummets
to 30-year low

Alberta Unemployment Rates
Lowest in Three Decades

March 2006
15.7

AB MB BC SK ON NS QC NB PE NL CAN

Source: Statistics C_
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Sign of The Times in Alberta

can

n - w
8 » ANV
- .

MECHANIC
'WANTED

FAX: 451-689
_PH: 45518

T ——

———

o —— i

Labour Shortage Concerns

% who face shortages

Stats Canada

Real Estate Investment Network
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Average Hourly Wage Increases
= Indicates Future

Stats Can 2005

Alberta goes be

ond hoomtown

ast Albertans 1i

rovinee as the

o live in the world,” but i

heady -mrl indeed when the suits

[ Hank Financial tell us that boa

e much more than provi
s

think of
st place

Two years ago the bank's economists
Llrmlucl‘d.ln'puz. at confirmed what
ad boen

same of us b

pauStanway

i BAn 10

1t called “the carridar’ Efmanton to (
and points in between - and

naunced it the mo rois refion in

r e

181 prospe; T th it numbers like
Caraia, a0 cconomic “tipes ~ The only place 5878 the onlyBolks who ar ...mq.nf bought the gay ar two
mare wealtihjand productive With I|J|n?|\|muu: aur sister provinee in
are the citizegs of South Africa (go Agure), [t was left to Inter

antry “to blend U 8. levels of

inthe entir
wealth with Canadinn-style quality of Lif
¥ puat it

was the way U

Well, two years an and the TD number  LutAmbourg,
erunchers say economic growth in the cor
ridar “has exceeded the expectations we formalated in ou

repart.” The standard of living for the 22 million people
living in and between the province's two major cities is niow|
estimated tobe a 7% higher than the C:
erage We're even Z¥) rosperous than the
We're not Jluta" I
nadians. The Quoen Elizabeth 1T Highw
> country i

\? corridor
Among unelopc.l
mur\ wealthy and pro

¥ n:'\l‘lﬂ. |
ermay, and

monton corridor s in a po
areas of the country can only dream of

m that othes

foreseeable future should help to koo
strang and give the carridor addition

diversify into
value areas. This all adds up

At even greater po

ey're nuulone in charting the meteoric growth
a econamy. Pormer provinclal Liberal economis

rey’s Western Contre for Econamic Research at
Lllc University of Alberia got into the act this week with jaw.
dropping numbse: trade with the U 5. and Mexico

i Alberta's energy ex
s grown by 2TI%. Exports
o alone have grown .| u| amazing 65% Tota] value
expurts from the provinee io the U5, and Mexico now total

T IO WHEN T STOTI IO B
som. |v welcome Mexican Preside

national and Intergovernmental

Minister Ed llr.acn to roll out the wel

come mat for Fox, who is not only the tall
5t NAFTA leader (apparently the guy also has o handshake
that can crush rock) but Likely also the smartest and best in

was certainly zb.ln |If[r,r| rw
af North A
eeo repart b |I|L‘|L|L||u
\M— -\lnrilrl.( elationship,” says Ed. “It's essential e

tain this vital relationship to ensure the province’s con

of A numbers on
ade o the .\Im-rw

Of course all the predictions of prosperity come with a

warning sticks
he 1 reportatatos the obvious The fip side of boom is

bust, and “the red-hot pace of growth over the past two years”
underlines the need for the Klein government to use this lat
est boom to sectre the ecanamic future of the province
whe I“ Ilhr premier gets m hils world tour,
vealed

B

THE EOMONTON SER's Fritdy. biiBsw: 1 bdos
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Why Alberta — Why Now

PEOPLE

The Engine of
The Real Estate Market

Tax Advantage

» Albertans continue to pay the lowest
taxes in Canada

* The general corporate income tax
rate was reduced to 10 per cent on
April 1, 2006

Real Estate Investment Network
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Total Provincial and Municipal Tax Load

2005-06 (per cent of the Canadian average)

140
126.3
1187 1239

120 1100 1107 1135
1008 1021

100

80

60

40

20

0
AB BC ON NB MB NS PE SK NL QC

Source: Alberta Finance, Finan_

Top Marginal Personal Income Tax Rates

2006 (per cent)*

474 482 483 48.6
137 440 46.4 46.4 46.8

39.0

AB BC SK MB ON NB PE QC NS NL

*Other provinces’ rates known as of February 23, 2006. Source: Albem‘
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Alberta needs to lower Its eorporate
tawes in onder o compete for global

n the rest of Canada. the
vitsee's Enetgy Mittister says
On a three-day trip to Toro

meant, in part, to assure central Ca

naidian investors that they can

H umpl: woal

20,
and for government n
calth care, educatin.

substan
be foe
resouree nmlun 1o fund spending
in those arcas, Mr. Meichin said.
But corporate ta
fall substantial
bertas tax regime is already the
competitive in Canada, ho

al nnﬂ mr pravinoe would

T
adta. We know we're competitive in
Canada. But the billions of dollars
you have to attract are from asound
the world,” Mr. Melchin told repart
ers after a speech to the Economic
Club in Toronto's financial districs
“You've got to be competitive with
the world to attract people and to
attract capit

The provirsce needed about $24-
billion in stment last year
hat amount will
years to come as

Alberta does not have any

uble attracting ofl and gas in
ment, regardless of lis tax re
gime, it does need to divemify it
econpmy and being in different
types af business from around the

Energy Minister
points to need

to attract global

Unabashed, @

ECONDMICS REPORTER , TORONTO

Alberta justifies tax cut

THEGLON
FIIDIAY, VERRLIA

world, scanom

Ostensibly, M
three-day goodwill or
to tell Bay

Forced Increase in
Productivity

M. Hubin sabd nfm softens, he explained
1 think peaple are going to arbi is erueial in allowing

y hive a good reason to get lr:gwhuw.ugr % gaps .'\.Im build up value-added
r backs up about Alberta's tax Tension over Alberta’s wealth s services related to nnlum- resource

ed Jefl Rubbn,  abready on the rise, as its oil and gas eximcting, and s cutting termiful
t of CIBC Wordd base fBourishes while (]( ar

but in fact s popu ed
former Ontari sidents.
“Albertans ane poten
Ontarkans than they are Alb
e said.
Ontario’s econt

 eapec dally fi

ivicy In the
province, he pointed out. And as Al
berta turns its ol and gas isdusir

mach bles [ Th Minister angued

Mr. Rubin projects Albert are getting better u[
my will growe 7 per cent this year, | dealing with the shortage of siill
while Ontario will expand 2 pes| labour that has been plaguing the
cent. oil and gas sector in recent years
coporate tux- | Mr Melchin's main aim was o] Technology is gradually reducing
op quickly, he | show haw Alberta could become] the need for skilled wulkcn
“And ['m talking years, not | the wosdys rumnu enecgy pror| compasies are learning

duscer in ¢ time. By ris projects inte blie-alsed
ing the devel npu-u-m of oil, na picces” that make mon: eff

s, coal and hydrocarbans, thel use of avadable labous po
rovince will assure itnelf of a solid]  assure workers of lon

eeonomic future, even if the pricel

Family Earning $60,000

Taxes and Health Care Insurance Premiums
2005 (Two-income family with two children)*

$10,000
$8,000
$6,000
$4,000
$2,000
$0

AB ON BC SK QC NB NS MB PE NL

*Qther provinces’ rates known as of March 21, 20!
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Personal Disposable Income

Personal Disposable Income
Projected % Increases

Source: Stats Can

S P N W S O1 O N O ©O© O
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THE EBMONTON BUR & Weddiddy! Mireh 202008

They’re Alberta bound

Boomtime see us growmg more than fwe t:mes fas!‘er _tﬁan any other province

By BROOKES MERRITT
ff Writer

ots, tis
a8 | repercussions,
mnrl_\ come to Alberia

Aatistics Can

abour, which pays poerly.”
{ number of people have
ty social centre since

Ul “oene done everything
: right to create this
boom.’

Seott Hennig

R vOry Cxpons
bank ..s.u:r dropps
DO

Alberta-The Destination of Choice

Net Interprovincial Migrants to Alberta

Alberta’s Medium Term Outlook:
20,000/yr

Source: Statistics Cat and Alberta Finance

Real Estate Investment Network

36



Why Alberta — Why Now

Intra Provincial
Migration Patterns

Net Interprovincial Migration (thousands)

AB" Ont“"PEl “NB NS  Nfld Man  BC ue Sask

Where They’'re Coming From

Ontario,
26.50%0
R.O.C.,
BC,
26.20%0
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Retail Sales Continue Growth

(Per cent change)

18
16
14
12

B Canada @ Alberta

001

2004 2005

Source: Statistics Canada ‘

2006

Alberta outlook ‘could hardly be better’

GEOFFREY SCOTTON

Caunasy HERsD

he Conference Hoard
Canada has become th

dicting I'nurad.'ly the province
44 per cent growth in 200§ wil
lead Canadian |um.bnm b}
fore a

iy
(szA said Thursday that Al-

herta's recent econamic perfor
mance i quickly taking on his-
torical quakitics.

the rest of Canada” Cross said
from O

land and la'l‘r.\dn( in 2006 beaved
Wild Rose Country in second
¥pot at 17 per cent

T T
et sectors of the cconomy fir
ing on all cylinders” the board
said in ita quarterly Provinci

Cross said the economy has
become so heated in Alberta that
the tight labour market it has
procusced, with an all-time low in
t of four per cent

e
|5

Caigary Heraid Archhm

nuthook could hardly

the repart added

i Ottava Pased Conference
Board is far from alone in its
wlowing de on of Alberta's
cconanmy.

the ceanomy across the country,
the Confercnce Board report
notes that Canadian growth has
become uneven, wi

4.6 por cant growth In 2005.
part growth

TWO coonomics I Canada: a
booming resource-hased west

entral and eastern reglons,”
the board said
Overall Canada's economy is
Torecast to expand by 37 per cenl
in 2005 and then climb to a gain
nrum cenit in 3006 a8 a saften
g, Canadian dallar helps trade
ngmu improve, That phenome-
non s also expected to make
provincial growth mare bal-
anced kn 2006,
The Conference Board said
llr|r|L‘| L.olumhm s expected to

top Alberta in the
an expansion of
53 per u.ul bmrnj by activity
rolated

Bay nicked and metals mine.

It poted that while Albertas
heated expansion is hased on the
strength in prices of, and explo-
n and production efforts for,
oil and gas, the stellar conditions
are having a ripple effect across
sectors, helping o fuel unrelent-
Ing demand for housiog, pushing
buuilding permit vahses, housing
starts and resale prices to record
levels.

That's expected to boost the
constriction sectar’s output by
1.8 per cent this year and 5.6 per
cent Ii:| 006, the Conference

Personal income for Albertans
will climb 61 per cont in buch

Pe
[pace all other Caadian jurisdic

tions.

CALGARY HERALD  Friday, November 11, 2005
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Growth % In
Youth Labour Employment
1997 - 2004

Stats Canada

$30B project: 4,000 jobs

[ P o T———-
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Impact on
Real Estate

Top Fundamental Towns For
Long Term Investment in Canada

e Edmonton

e Grande Prairie
e Calgary

e Red Deer

Real Estate Investment Network
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Edmonton

Migration To Edmonton

(thousands)

12.3

1997 1998 1999 2000 2001 2002 2003 2004 2005

*Based on July 15t to June 30t year. Data is represented as of July 15t

Source: Statistics Canada ‘
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Housing Trends Of
New Migrants & Immigrants

Rental Housing Starts

o, Hligh vacandies discourage new construction
-

1986 19%7 19%0 I99% 000 20010 002 2001 1004 1005

Metro Edmonton

Source: CMHC, Sepu 2005 m
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Vacancy Rates Edmonton

Apt vacancy rate - CMHC

Fdmaonton

Average Up Over 50%
During Last 4-Years

NE
SFH 2005 - 2006

Real Estate Investment Network
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Indicator of Re-Sale
Market Potential — Edmonton

e Cost difference between Ave
New Home and Resale Home;

—2002 = $22,000
— 2005 = $53,000

e Serviced lots to increase 15%-+ In
2006

——

% Increase in Average Value

St. Albert Sherwood-Park - Spruce Grove
SFH 2005 - 2006
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dimonten Ring IRea0

CALGARY TR
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New $7 Billion Refinery -
Macro

Located NE East of Edmonton —
How Would That Ripple Outwards

Real Estate Investment Network
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Migration To Calgary

(thousands)

1997 1998 1999 2000 2001 2002 2003 2004 2005

*Based on July 15 to June 30t year. Data is represented as of July 15t
Source: Statistics Canada. ‘
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Calgary Population Growth Drives
Demand

1,000,000
900,000
800,000
700,000
600,000
500,000

1980 1985 1990 1995 2000*
Stats Canada

Calgary Vacancy Rate

Calgary Apartment Association Survey

Pegged Vacancy Rate at a phenomenal
1.6%

Dropped from 5.1% in April 2005 (during
end of plateau)

Lowest in downtown = essentially 0%

Real Estate Investment Network
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Vacancy Rate Q1 2006

H 2005
W 2006*

Edmonton Calgary Toronto Montreal

CMHC Q1 2006 ‘
Housing Outlook

Calgary Net Migration

2000 2001 2002 2003 2004 2005 2006*

Source City of Calgary ‘
Feb ‘06
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Calgary Apartment Vacancy Rates

(per cent)

1999 2000 2001 2002 2003 2004 2005

Source: Canada Mortgage and Housing Corporation

New Housing Price Index

* The New Housing Price Index (NHPI)
measures changes over time in the
contractors' selling prices of new
residential houses, where detailed
specifications pertaining to each house
remain the same between two consecutive
periods (stats can)
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New Home Price Increases %

Toronte 'Vancouver
Feb — Feb 06 Stats Canada

Real Estate Investment Network
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Real Estate

- Bonus Fundamental
% To Watch

Housing
Affordability
Index

Real Estate Investment Network
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Housing Affordability Index
Detached Bungalow

2001 2006

BC 39.3% 58.1%
Quebec 29.6% 34.8%

Ontario 30.5% 36.4%
Alberta 28.3% 30.5%

+$144,529 (79%)

——

Housing Affordability 2006

Ho RBC May 2006
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Housing Affordability 2006

Vancouver Toronto Ottawa
Detached bungalow. RBC Housing Affordability Report

It's All About
Fundamentals

As Investors we are
Business Owners —
Eliminate Opinions & Emotions

REAL ESTATE
INVESTING
IN CANADA

-
oW cauvar
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Bottom Line

Eliminate Emotions —
Focus On Real Life
Economic Fundamentals

Takes you from
Risky Speculator to
Sophisticated Investor

Real Estate Investment Network
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Ave Canadian
House Prices 1980 - 2004

pasielelele]
200000
iks10/0]0]0)
100000

50000

0

“Take Chances.
When Rowing Forward,
The Boat May Rock”

Chinese Proverb
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Fundamental

Remove Emotions and
Pre-Conception...
Focus on The Economic Facts

Where In The World

. Denmark

. Canada

. U.S.A. (tie)

. Singapore (tie)
. Hong Kong (tie)
. Netherlands

. Finland

E .
Magazine !m
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Debt to Gross Domestic Product

CI O ETY Canad*

Top OIl Producers
Production & Wealth Shift
2003 - 2015

Saudi Russia us

——

Millions of barrels'/ day
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CBS News
60 Minutes

The Future of
The Oilsands is NOW!

Feb 2006

Canada

Economically Strong
Politically Stable
Leading Economic Turn Around

Two Assets The World Will Be Needing
— Oil & Water

Best Place in This Great Investment
Climate?

|
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Alberta is
Canada’s The Economic Engine

Alberta’s Economic Corridor

 If you carved out Edmonton to
Calgary and created it's own
country — It Would be 2" in the
world in per Capita GDP

e A Full $15,000 above Canadian
Average!

|
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“Always Leave
Something on the Table
for Someone Else”

Thank You — Don’t Let Such
A Fundamentally Strong
Market Pass You By

REAL ESTATE
INVESTING
IN CANADA

e
T
-
DON R CAMPEELL
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