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What's Behind
The Curtain

June 2009

Mortgage Rates

* Bond Market Continues to Fluctuate
* Money Cheaper Now Than Ever

« NEW: Recent Notices of Fixed Rate
Increases Coming Soon Without Notice

Some Institutions Now Offering Prime
+.4 on Home Owner Loans

Where to Next...

REIN

Get Back To The Facts

Interest Rates and Inflation

How Much, Realistically, Do You Think
Interest Rates Will Increase?

Whatever Your Belief, Have A Plan For It
Plans Only Work Based On Reality
What Ifs....

REIN

Mortgage Rates

What To Do Today?

REIN

Planning For The Future

* Human Psychology: We Are
Programmed To Be In Fear. Helped Us
Survive Thousands of Years Ago.

* When Times Are Good — Must Be
Something To Be Afraid About

* When Times Are Tougher — It's Going To
Get Worse

» Acknowledge This Genetic
Programming then...

REIN

B.O.C. Rate To Increase
by 700%!

» Today: 0.5%
 Skyrocket to 3.5%
« 300 Basis Points!

REIN
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B.O.C. Rate To Increase
by 700%!

* What Would Lead To This Rise?
* What Time Line?

* What Considerations Would Be
Taken Into Account?
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1935 - May 2009
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Source: Bank of Canada, Annual Bank Rate
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BOC Rate To Increase
300 Basis Points!

* Is This 700% Increase A Market
Killer?...

* What's The Market Reality?

REIN

Bank of Canada Prime Rate
1982 - May 2009

S ——— Source: Bank of Canada, Annual Bank Rate

700% Increase = 3.5%

March 2008 -- 3.75%

March 2007 -- 4.50%

March 2006 -- 4.00%

March 2005 -- 2.75%

2~ March 2004 -- 2.50%
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10,000 Housing Starts

Finding Your A = 19,340 Jobs
Personal Balance

P —— i

What You Believe vs
What You Need

REIN Source: Altus Group Report: Time is Right - Alternative to Development Changes

Global House Price Index
Year on Year % Change, 2009 Q1
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Cdn Market # Unit Sales
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Connacts with futurs
Scarbarough-Malvern

First section to
be built starting
this year
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Real Estate Sales % Change
March 2008 - March 2009
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Hot Markets

BUY, SELL RENT? o |
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Unemployment Rate (000’s)
April 2009
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800,000

The number of properties
that received foreclosure
filings in the first quarter of
2009, according to
RealtyTrac.

Percentage of all Mortgage Loans that are Seriously
Delinquent
WASH

3.0% MONTANA

37%

The portion of homes too
damaged to qualify for
standard mortgage financing,
according to Campbell
Communications.

Upcoming REIN™ Events

REIN™ July Workshops

June 30" Toronto (Tues.)
July 9t BC (Thurs.)

July 14th Edmonton (Tues.)
July 15t Toronto (Wed.)

CUTTING
EDGE

RESEARCH INC.

© 2009 Cutting Edge Research Inc i'l
www.myREINspace.com l l



