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Household Debt: Mean Reversion

Personal Debt to Income Ratio
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Fiscal Stimulus is Massive
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US Houses Now Affordable, 
But Prices Still Falling
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Fed Not Repeating Japan’s 1990s Errors
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Fed Assets Saw Dramatic Change...
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… With More to Come 
($ Bn., through the week ending March 20)

Federal Reserve Pledged Provided
Term auction credit 900 469
Other loans Unlimited 135

Primary credit Unlimited 64
Secondary c redit Unlimited 0
Seasonal c redit Unlimited 0
Primary Dealer Credit Fac ility Unlimited 20
Asset-Backed Commerc ial Pwper Money Market Mutual Fund Unlimited 8
AIG 43 43
AIG (for SPVs) 9 0
AIG (for ALICO, AIA) 26 0

Rescue of Bear Stearns (Maiden Lane) 27 26
AIG-RMBS purchase program (Maiden Lane II) 23 18
AIG-CDO purchase program (Maiden Lane III) 30 28
Term Securities Lending Fac ility 200 18
Commerc ial Paper Funding Fac ility 1,800 241
TALF 1,000 0
Money-Market Investor Funding Fac ility 540 0
Currency swap lines Unlimited 329
Purchase of GSE debt and MBS 1,250 285
Guarantee of Citigroup assets 286 0
Guarantee of Bank of America assets 108 0
Purchase of long-term Treasuries 300 0
TOTAL 6,542 1,684

Lower Rates Letting Americans Refinance
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Fed Has the Printing Press Running Full Speed

But Money Multiplier
is Down
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Treasury Yields Back to Levels 
Before Fed’s Buying Plan
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High Food Prices

Food Inflation Still 
High in the US...
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The Global Grain Market
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Real Oil Prices
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The Sun Rises in the East
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US recession
started here

Canadian Labour Market –
Beyond The Headlines

-1%

0%

1%

Canadian employment,
% chg. from peak

Participation Rate
(Age 15-64)

77
78
79 %

Employment Quality 
Index

-0.5

0.0
% chg)

-6%

-5%

-4%

-3%

-2%

1 6 111621263136414651
months from peak

Current
recession

Early 
1980's 
recession

Early 
1990's 
recession

69
70
71
72
73
74
75
76

82 91 01 08

-2.5

-2.0

-1.5

-1.0

Jun 91-Dec
91

Oct 08-Mar
09

Business Bankruptcies

30
40
50
60 y/y % chg, 3 mo moving avg

-30
-20
-10

0
10
20
30

82 84 86 88 90 92 94 96 98 00 02 04 06 08



Benjamin Tal – Do You See The Light?
June 2009 BC REIN™ Presentation

© 2009 Cutting Edge Research Inc
www.myREINspace.com

Government Dissaving Will More Than Offset 
Household Saving
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The Mortgage Market
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